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1. Introduction

1.1. Programméackground

Recognising the need for economic development, one pillar of the strateg(?0 ttre<Botder
cooperation programme between Hungary and Croatia became fostering value added business cooper
between SMEs operating on diffeesnbkitie border.

Priority axis 1 of the InterrdgHungar@roatia Goperation Programme 22D aims to enhance the
competitiveness of small and msidiedenterprises (SMES) in the border region.

Analysis has clearly shown that Hungarian tiad Skifas have not been able to recover from the shock of
the economic crisis. Several analyses revealed that enterprises of the programme area have financial, inno
and networking problems. Weak internationalisation is one of the mosngrissabhvadieh is especially

true for the SMEs of the programme area with no improvement in the pasbore@rsbBinEss
cooperations in the programme area have multiple obstacles: language barrier, traditionally isolating bo
hampered by tixartime period of the formerly Yugoslav countries, depressmubsucigituation of the

area, low inclination of SMEs for building international connections, serious problems with entrepreneurial
and financing.

These cumulative problems dmuldddressed by a special local SME development scheme fostering
development of local SMEs with strong focus on value added improvement via improving their finar
background and simultaneously enhancing thbordeosBusiness cooperations withattégition to

provision of an-madund set of assistance to cooperating SMEs mittSM&iltproject generation and
management services.

Investment priority focuses on fostering value added producing capability of enterprises operating in industt
services by boosting their product and service development activities through joint economic development a
which could generate higher gross value added (GVA) and consequently makes it possible to find new ma
By assistance of special developatemhe SMES are expected to develop joint projects aiming at establishing
the following types of business cooperation: joint product, technology and service development, supplier cl
common marketing, future establishment of a joint venturangyesinass cooperation focusing on joint
product and service developments, value added production of cooperating SMEs is expected to be improy
the bordering area. In general, it will help SMEs to become more stable and profitable inttat isorder regio
expected to have a positive impact on employment, too. New business services to be made available for tc
visiting the natural and cultural attractions of the border area will contribute to increased attractiveness c
region and to inased revenues from and employment linked to tourism.

Crucial element of this special SME development schémprigdmtiljeneration and management support

for cooperating SMEs based on the existing SME support networks with involvement of development age
and enterprise development foundaticaiingpe the programme area. This new SME development scheme
enlarges the scope of their SME support activities in a complementary way (e.g. the new scheme amplifie
impact of existing munedit scheme of Hungarian enterprise development dpuitiéicspecial
cooperatiedriven SME development scheme could also serve as complementary set of actions to the Sl
development instruments of national mainstream programmes. Main complementarity of this scheme lies
strong focus on SME projecergdon and management assistance withnanmenitoring mechanism
supporting SMEs in their project activities through the whole duration of project implementation.



Indicator Measuremer| Baseline| Target 2018| Target 2023
unit

Average GVA per capita of industry and § EUR 5,208.00 - 5,500.00
sectors of the programme area
Number of enterprises receiving support Enterprises 0 - 80
Number of enterprises receiving grants Enterprises 0 15 80
Number of enterpriseseiving nefinancial Enterprises 0 - 80
support
Scheme spending (financial indicator) EUR 0 2,200,000.0f  11,718,000.0

1.2. Legalbackground

TheB Light Schemes an SMEdevelopmentundingschemespeciallgesignedor Europeaif erritorial
Cooperatige TCandcrosshordecooperatiq@BCprogrammes.

Technically, it acts as one single CBC project implemented by a consortium of project partners that cha
(grows) throughout the project period. The project is initiatethechdy the Project Partners (PPs): the

Lead Beneficiary (LB) and the Beneficiaries (Bs), which are enterprise development agencies from the two
of the border. The PPs submit the B Light Scheme project proposal and, after the projbgt thvas approved
Monitoring Committee, LB signs a Subsidy Contract with the Managing Authority and the LB and the Bs par
sign a Partnership Agreement as an Annex to the Subsidy Contract. All these steps have already been c:
out: Subsidy Contract ofjBtlScheme project has been signed by the LB of the ScheB&QRANE

all 7 county development agencies as Beneficiaries of the Scheme have been appointed (see Chapter 2.2.)
set the basis of the launch of the Scheme operation.

SMEs enter thecBeme after a call for proposal selection procedure as Light Partners (Bbkights)
signing the Partnership Agreement with the LB. As more and more SMEs enter the Scheme, the partne
grows bigger ahijger.

In the project, the LB and the Bs man&héimee and provide different business support and consultancy
services to SMEs (see Chapter 2.4.). Light Partners implement joint investment projects to establish
business cooperations.

Financial allocation for Light Partners is included in thietthheid®yeight Scheme project as lump sum as if
Light Partners would be one single project partner. Later, as SMEs enter the partnership, this latter part ¢
budget is gradually allocated to them as Light Partners.



1.3. Purpose andtructure of the Guidelines for Light Par&mgslicants

The purpose of this Guidelines is to provide an overall description of the operation of the B Light Scheme
implemented under Priority 1 of the IntArieégngargroatia Cooperation Progra?@h42020 and shall

serve as a basis for all activities of the Light Partners: their selection procedure, the eligible activities and cc
the Light Projects and all other relevant information on the Calls for Proposals.

However, the Guidelines it [Rartner Applicants is not designed to provide the totality of the information
necessary for the implementation of the Light Projects. Actually, it is presumed and required that Light Pal
have a thorough knowledge of the CBC context in whigghth8cBeme and the Light Projects are
implemented, and especially on the content of the Cooperation Programme itself, all relevant community
national legislation (including, among others, the rules of ERDF and ETC implementation, ktate aid rules, |
procurement legislation etc.) and programme implementation documents.

The modified 4.0 version of this Guidelines is applicable for the 4th Call for Light Project Proposals
published within the B Light Scheme to be implemented under Priority Intsfribg YA Hungary
Croatia Cooperation Programme ZTI2D.

2. Implementatiostructure
2.1. Programme levebdies
In respect of the B Light Scheme, the following bodies have responsibilities in the implementation:

I Monitoring Committee

The Monitoring Committee (MC) is the main decision making body of tAe HotegeeGraatia
Cooperation Programme, composed of the representatives of the programme area counties and the respo
state bodies. The MC is responsible to appBobethe, as a special project and monitor its implementation,
making decision on changes in line with the Subsidy Contract.

The MC shall have the following specific tasks related to the Scheme:

decision on content ofGh#s for Light Projemposaléncluding the evaluation system;

halfyear supervision of B Light Scheme implementation and proceedings, especially in terms of meet
the indicators and absorption of funds available;

approval of changes on level of the Scheme;

approval of amal reports on progress of the B Light Scheme.

Working body of the MC is the Joint Secretariat (JS). The JS shall be supported by the Lead Benefic
(HAMA@ICRO), providing all necessary information on the proceedings of the B Light Scheme.

I The ManagirAuthority

The Managing Authority (MA) bears overall responsibility for the implementation of the Cooperation Progra
including the Scheme. The MA Nitistry of Foreign Affairs and Trade of Homggayin Budapest. The
MA acts as signatorytte Subsidy Contract of the Scheme, having responsibility and competences in

monitoring it in line with the Subsidy Contract.
6



As tasks in connection with management of the application procedure of the Light Projects are carried out |
S c h e me 0 bip (ieathie Beneficiagies, see Chapter 2.2.), the MA has no role in evaluation of Light Proje
Proposals, however supervises selection procedure delegaitiggmmember to the Selection Board.

I Nationahuthority

The National Authority (NA) In cooperation with the joint programme structures, on behalf of the Member .
the NA is responsible for the preparation, implementation and monitoring of the Programme on national leve
NA is th&inistry of RegionavBlopment and EU Funds of the Republic of Croatia, based inl¥agreb. The
has the role of supervising project selection procedures by delegating en&imber to the Selection

Board

I Certifying Authority

The Certifying Authority (CA) is respdosiblertifying declarations of expenditure and applications for
payment, including the Scheme as well.

I Audit Authority

The Audit Authority (AA) is independent from the MA and the CA, responsible for verifying the effec
functioning of the managemmehtantrol system, including control of the Scheme and the Light Projects as
well.

0 Joint Secretariat

The Joint Secretariat (JS) is the administrative body supporting the MA, the MC and the SC. The JS is set
the Sz®chenyi P r oldcr beaduuartered ih BudapestN luh having fcantiact points in
Lakovec, Osijek and P®cs. As the Scheme is a pro
of it. Scheme level progress reports, final report and applicatiosefoentsnafter each project period
(trimester) shall be sent to the JS, followed by a procedure of approval regulated by the Subsidy Contract. T
has also responsibilities in endorsing changes on level of the Scheme, stipulated by the Subsidy Contract.

As tasks in connection with management of the application procedure of the Light Projects are carried out |
Schemeds partnership (i.e. the Beneficiaries, S ¢
Proposals, however supengskection procedure delegatirgoting member to the Selection Board.

2.2. Beneficiarie® SME developmeagencies

The Scheme in terms of partnership matches genb@deropmojects: having a Lead Beneficiary and
several Beneficiaries.

I Lead BenefaryHAMA@ICRO

HAMAGICRQA Hrvatska agencija za malo gospodarstvo, inovacije i investicije
(Croatian Agency for SMEs, Innovations and Investments)

Address: Ksav&d8, Zagreb | Phone: +385 1 48810@diljhamagbicro@hamagbicro.hr

The Lead Beneficiary (LB) bears responsibility for overall coordination of the implementation of the Scher
line with the Subsfdontract signed with the MA.

The LB is responsible for the sound and prudent management of the selection of the Ligjt Partners
7


mailto:hamagbicro@hamagbicro.hr

Partners of the selected Light Projects shall sign a Partnership Agreement with the LB.

The LB operates thrdine B Light Platform as the official web portal of the Scheme. The Light Projects can &
submitted online through this B Light Platform.

The LB is obliged to sound administrative and financial management of the Scheme, including submission
Schemdevel progress reports and final report, accompanied with the payment claims to the JS. All mone
transfers are sent by the JS to the LB, t he LB«
Beneficiaries and to the Light PaB@MIES)

I Beneficiaries: county level SME development agencies

The Beneficiaries are responsible for coordinating the project activities in their respective counties. 7 Benefit
are involved:11from each of the bordering counties of Hungatiangeerdelow). As in Croatia only the
directly border iKmg gevaint i dBadanjah WroytieRodvadisag $MEkK
development agencies are involved as Beneficiaries, responsibility of coordinating activitigible the further e
counties (Bjelos&ri | o g o r-Blavoni® &/dkesdrai j em and Varagdin) are t
Croatian Beneficiaries.

The Beneficiariesd main task is to promote and
border area and ylan active role in project generation: organising promotion events, B2B meetings an
consultations in order to identify the potential Light Partners and Light Project initiatives.

The Beneficiaries participate in evaluation of Light Project Prefiosaies Bake part in the Selection
Board (composed of the LB and the 7 Beneficiaries) responsible for selection of the Light Project Proposals.

Avoidance of conflict of interest: staff involved in the evaluation phase from side of therBst$hamld be diffe
the persons involved in generation of tiRedjagitProposals

Hungary

Baranya county:

Baranya Megyei Fejleszt ®si lgyn®ks®g Nonp
(Baranya County Development Agengsolitdrtd.)

Addr ess: 7 6 2 1 9. PRbhans: +36 $225@04 3mpiErombitas k&roly.zoltan@gmail.cq

Somogy County:

Somogy Megyei V&Il alkoz-i Kezpont K°%zalap
(Entrepreneurs' Centre of So@agyty Public Foundation)

Addr es s: 7400 Kaposvsr, O nnahilinfo@zo®odwkihu 1 . |

Zala County:

Zal a Megyei V8l lalkozg8sfejleszt®si Al ap?2t
(Zala County Foundation ferfitige Promotion)

Addr ess: 8900 Zal aegerszeg, K-fhalinf&zma@zangaghu ¥



mailto:trombitas.karoly.zoltan@gmail.com
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mailto:infozmva@zmva.hu

Croatia

OsijelBaranja and Vuke$aijlem counties:

Javnasist anova Gupanijska razvojna agenciij a
bar anj s kRubliglnstituion iCpuety Development
Agency of OsijeRaranja Couity

Address: 31000 Osijek, St enpibegia@dRahdi | a 4

Virovitic# o d r a v i n aSlagonia countes; e g a

VI DRA Agenci j a z a -podeagskeaupanijefMIDRAazvoj Virov
Virovitic&odravina County's Development Regional Agency)

Address: 33000 \|Phane: 385 38 225219 pi@ra\adraBGre n o e

KoprivnicK r i ¢ e v c i -Bilagord coinjies:| ov ar

PORA Razvojna agencija Podravine i Prigorja za promicanje i provedbu razvojnih altiknasti
krigeval koj gupanij.i

(PORA Regional development agency of Podravina and Prigorje for promotion and impleme
devel opment activities in Koprivnica Krig

Address: 48000 Koprvnica, FlorijaghkPingne: +385 48 62197@&iEnfo@pora.com.hr

MelLi murje and Varagdin counties

Javna ustanova za razvoj MeLi murske gupan
REDEAPublic Institution for the Development of
t he MelLimur)e County REDEA

Address: 40000 Lakovec, Bana Jnakddga@redeahr a |

2.3. Light Partner®the cooperatin§MEs

The Light Partners are the beneficiary SMEs selected through a selection procedure in order to receive a st
from the Scheme. The applying Light Partners have to be registered or have to have a branch operating |
programme area of the CoopeRation g r a mme . Once the Light Partners
Light Partners sign a Partnership Agreement with the LB. Light Partners are mainly responsible for
implementation of their Light Project part and they should cooperatéghiit®Pathieer(s) from the

neighbouring country so as to meet their Light Project level indicators set out in their Light Project document

Light Partners are responsible for the sound administrative management of their Light Project parts, incli
submission of their partner level progress reports and final report to the territorially responsible FLC and pr
indepth information on the project partds acti vi
these administrativdigatiions they will be assisted by the External Project Support Facility (EPSF) whose
experts will be contracted by the Lead BeneficiarB - ARDAG
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Responsibilities

+ Subsidy Contract with the LB

" + Overall monitoring

Monitoring « Decision on Call for Light Concepts

Committee and Call for Light Project Proposals

« Approval of changes on level of the
Scheme

« Approval of annual reports

|
Subsidy Contract

+ Project coordination
Selection Board 2 R DN
+ Launching call for proposals
« Coordinating evaluation and decision
on Light Concepts and Projects
« Financial fransfers to Beneficiaries

« Project
selection
and Light Partners

Partnership Agreements + Maintenance of database
« Submission of project level progress
‘ reports and final report ‘
« Promotion and awareness-raising

activities
« Active project generation
« Evaluation of Light Concepts
. Evaluatlon of Light Project Proposals
0N ion of events, cc

2 £ : - and seminars for the Light Partners
% % % SMEs / Light Partners % % % % « Submission of partner level progress

Lead Beneficiary

E

report and final report

N 7

Figure 1: Implementation structure of B Light Scheme.

2.4. External projecupport facilityd technical assistance to the cooperaBMESs

As the Scheniieue to its bilateral crbeeder charactieis a unique initiatitheimplementation of the Light
Projects require special approach and preparedness from the phtlsiphtimgder to cope with these
challenges and generate real added valuehord®sseconomic relations, Light Partners will recéive free
charge technical assistance by the External Project Support Facility (EPSF).

EPSF has the following assigamen

A Provisioof project management assistance to SMEs as Light Partners in coping with the administrati
and financial management requirements and the language barrier during implementation of their L
Projects (see Chapter 9.3.).

EPSF is providegldbconsortium composed of external SME development experts both from Hungary and
Croatia. Experts of the EPSF will be contracted and financed by the LB

10



2.5. First levetontrol

Verification of expenditures and approval ofgyattpengress reports is done by the territorially competent
First Level Control (FLC). The FLC is delegated to the following bodies:

Al n Hungary: Sz®chenyi Programme Office Llc.: 7
24,

A In Croatiavlinistry dRegionaDevelopment and EU Fuidee Republic of CrgEdi@d00 Zagreb,

.Miramarska cesta 22

Light Partners are responsible to compile their partner level progress reports and submit to the territo
competent FLC. Prepanatid their partner level progress reports will be facilitated by the EPSF. After
verification of the expenditures of the Beneficiaries and the Light Partners the FLC shall issue a Declaratit
Verification of Expenditure (DoVE) that are to be déeliect@vwho shall prepare the project level Progress
Report with the Application for Reimbursement and subrSit it to the J

11



3. Eligibility of Light Partnapplicants

3.1. Legalstatus

Light Partnershouldfall into the categoryf small and mediursized enterprises (SMEsfjpulatedn

651/2014/ERegulation, Annex 1.

I n Hungary SMEs
for Growth of
fejl RdA®s ¢ k

Smal |
t 8mogat §s8r -

considered
and

B

ar e

For Croati a

enterprises
Mediviem @ E mtk kz@pivegd 4 a( R O

SMEs

Development of Small Economy (Zakon o poticanju razvoja malog gdspo@8aré®a63/07, 53/12,
56/13) According to these regulations medium, small and micro enterprises may all be beneficiaries of

Scheme.

Owner interweaves should be excluded among Light Partners of each LighT Risojeetans that Light
Partners cooperating under a single Ljgtit $frould be autonomous enterprises from each other, stipulated
under 651/2014/EU Regulation, Annex 1, Article 3. Partner or linked enterprises cannot be granted under a

Light Project.

3.2. Geographicdbcation

falli

ar €

Each Light Partner should have its seat or branch registered and acting in the eligible programme area

(NUTS 1l level counties):

Hungarian side:

- Zala counfitu223);
- Somogy courftyu232);
- Baranya courftyU231).

Croatiarside:
Me L j i count-Rb4e);
Kopr i-kvrnii g &kwa (HRa
045);
Vi r o4pddiavska kour{tiR
048);

Os j edrdnjska county (B&B);
Var a §ablntytsRe44);
Bjelovarskbilogorska cour{tiR
047);

P 0 § eskvomska county (BHR9);
Vukovarsksrijemska courtiR
04C).

Somogy

Medimurska

Koprivnicko-krizevacka

Baranya
C ( Bjz'ovarsko-bilogorska

Osjecko-baranjska

Viroviticko-podravska

. Vukovarsko-srijemska

Pozesko -slavonska

Figure 2: The eligible programme
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Light Project activities have to be implemented in the eligible programme area listed above.

Light Beneficiary should have its seat or branch existing in the eligible programme area for at least one \
counted from the date of submission of tReojeghfPropogakamined by company registry document).

3.3. Professional and financlzckground

Basic eligibility criteria for Light Partners are as follows (examined by company annual accounts):

0 Lightartneoritsownecompanfiavingnorehanb0%ofownershipghtovertheLighPartneoritslinkednterprise
throughnaturgbersomavin@tleastoneclosedousinessyear,

0 LightPartneoritsownecompanfiavingnoreghans0%ofownershipghtovertheLighPartneoritslinkedenterprise
througlanaturgbersormployedt leastoneemployeénitslastclosed businegsar;

I LighP a r tequéyis @ositiveforthelastclosedbusinesgear.

Light Partners need to comply with the following set of criteria related to their professional and financial background:

I LightPartnerbavetotakedirectesponsibilifgrthepreparatioandmanagemenftheirLight Projepartothin
professionahdinancigdoinbfviewandmaynotactasintermediaries.

I LighPartnersusbeexperienceahdabldodemonstratbeicapacittomanagtheisharef activities in the Light
Project.

I LightPartnersnustprovetheirfinanciahndadministrativeapacityo manageheirshareof the LightProjectensuring
prefinancingndowncontribution).

3.4. Partnershipequirements

Light Projects shouldonsist of at least 2 cooperating Light Partners; maximum number of Light
Partners in one Light Projectis

Each Light Project should conatsteafst one Light Partner from each side of the border

[ atleasbneLightPartneshouldhavetsseatoritsbranctandshouldperaténtheHungarian programanea(in
oneofthefollowingountieBaranys&omogyZala),

[ atleastoneLightPartneshoulchaveits seator its branchandshoulperatén Croatiaprogramme ar@aoneofthe
followingcounties:BjelovaBilogora,KoprivnicK r i gMe Lt ii mQsijejBaranja,Po §&Sgavoni a, Var a(
Viroviticdodravingukovasrijem).

By signing the Certification sheet of the Light Project Propigdl Pamimers make a stateoretite

partnership in the Light Project. After selection of the Light Project for @elatitigmBtsrd, in order to

exactly clarify the roles and responsibilities on level of the Light Project, the B Light Partnership Agreement
be annexelly a Partnership Agreement Addendum signed by the LB and the Light Partners, including th
commonly defined Light Project level indicators and the breakdown of indicators by Light Partners.

Like regular crdssrder cooperation project partnerships, partnership of each Light Project should be balance
with a rational and efficient division of tasks and responsibilities among Light Partners. A Light Proj
partnership shall be composedhbfRagners that may be linked professionally to the Light Project and that

13



may have significant contribution and impact within the partnership. For sake of an operable and effec
partnership, it must aggregate partners with common needs andvioigespeesic knowledge and
expertise have to be ensured throughout.

3.5. Exclusiorcriteria

All potential Light Partners shall prove their professional and financial liability by not falling under any of
cases presented below. In order to ensutélitient of the financial commitments, Light Partners cannot
receive funding if one or more of the following cases apply to them:

0

s R s R s R s I e

Enterprisesictiveinthefollowingectorggainingnoreharb0%oftheiannualurnoveronthesesectormntheir
pastlosedusinesgearpreexcluded:

0 NACE code\ d Agriculture, forestry and fishing @B).
LighProjectsontainindevelopmenaf thefollowingactivities:

o fishery andhquaculture,

o primarproductioprocessirgndmarketingfagriculturaproductdistednAnnextothe Treaty(see

Annex | of Guidelines for Light Fgpplieants),

0 theestablishmeandoperatioofadistributiometworkowardthirccountriesrMembeBtates;
EligiblactivitiesfLightProjecbusinessooperatiotonotbelongotheNACEodegepresentintietargeeconomic
sectorgfBLighScheméseeChaptes.1.);
TheibusinessindifficulsituatiofaccordingRegulatioB00/2008/EK);

Theyarebankrupbeingvoundip liquidatedrhavingheiaffairadministerdmthecourts;
Theyhaveenteredhtoanagreementithcreditors;

They have suspended busawssties;
Thearesubjecdfproceedingoncernirtosenattergrarénanyanalogousituatioarisinromasimilaprocedure
providetbrinnationdkgislatioarregulations;

Theydonothavevalidregistratiot pursugheiractivitiesrtheyhavebeerconvictedfanoffenceconcernintheir
professionabnducbyajudgementhicthastheforceofd rieusd i furthethaythavbeemuiltyofgraveprofessional
misconduptovemyanymeansvhichtheMA/NAarjustify;
Theyhavanofulfilledheiobligatiorrelatingpthepaymentdfsociasecuritgontributiomsthepaymerdftaxesn
accordanagiththenationdegaprovisions;

1SeeNACHev2 StatisticallassificatiafeconomiactivitiemtheEuropea@ommunitigurostaturopean CommunitB€x)8.
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1 Theyhavebeerthesubjecbfajudgementhictastheforceofo rieusd ifocfraudfardorruption, for severe breach of
contract in connection to obligations stemming from public procurementulefgeerinartheuseof Community
fundingr nationasubsidieorinvolvemeri a criminabrganisatiasrforanyotheillegaéctivitgetrimentébthe
C 0 mmu financightérests;

I ThearesubjediaconflictfinterestsonnectetmtheiparticipationthepresenBLighScheme;

I Theyare guiltyof misrepresentatiém supplyinghe informationequiredoy the LB/MA/NAs a conditionf
participatiantheSchemerinfailingosupplynformation;

I They have attempted to obtain confidential information or to influence the Selection ®czltchtiopnocibssf
theilLighProjecProposal.

BysigningheCertificatisheebftheLighProjecProposdbrmLighPartners expresgydonotfallundeanyoftheabove
writterexclusioariteria.

1 See:NACERev.2 Statisticatlassificationf economiectivitien the Europea€ommunitg urostat-uropean Communit23)8

15



4. State aidules

As the implementation of the B Light Scheme offers state support to undertakings, the Community compe
rulesforstateaidmustbefullyrespectedhll aids to undertakings under B Light Scheme will be granted as
de minimis aid.

EU and state contribution (both in kind and financial) provided by the B Light Scheme to Light Partners w
granted solely under the de minimis rule, according tmiCdrtegussiion (EU) No 1407/2013 of 18
December 2013 on the application of Articles 107 and 108 of the TFEU to de minimis aid (Regulation). -
under the General Block Exemption Regulation (GBER) will not be applied.

Besides the grant received by the Light Partrsirshdrge assistance provided by the EPSF (both in the
phase of developing the Light Project Proposal and during the Light Project implementation) is also considel
state aid and recorded as denmiimn a total amount of approx. EUR 5,000 per Light Partner (amount to be
specified by public procurement). Although recipient of the state aid in connection with the EPSF is the
Partner, assistance of the EPSF is contracted and financddAMA@ IERO.

According to the abowentioned state aids received by Light Partners, the following declarations for state ai
should be issued and should be sent during the online application process for each of the Light Partners to
with other apgtion forms which will be subsequently submitted to the JS. EverigbtBeorésidiary

signs an agreement with LB HAWARO on receiving EPSF services before the beginning of EPSF activities.

de minimis se&léclaration for receiving projecgeraeat assistance of EPSF (after contracting);
de minimis se&léclaration for receiving funds from B Light Scheme for implementation of their eligible
activities (after contracting).

The total de minimis aid granted to each Light Partner shalE\dR @@€0 per Member State over the
present and the previous two fiscal years. This threshold for each Light Partner exists separately for the
Member States, meaning that the same Light Partner can be granted a de minimis aid of maximum EUR 2C
in Croatia plus a de minimis aid of maximum EUR 200,000 in Hungary (i.e. the de minimis aid received in dif
Member States are not to be cuniutaedrigure 3).

50% 50% 50% 50%

AR ‘\Lz_z-_;x')/ AR \L‘»_::-r_)/
KN L K L\
Max. 200 000 EUR  Max. 200 000 EUR Max. 200 000 EUR  Max. 200 000 EUR

De minimis grant De minimis grant
Co-financing through
Partnership Agreement
e R
| ’:’;':?:“ . 1
| ® L|g|:|t I
I (] Project |
\ |
-—en o Em EE o EE e e EE EE e EE EE o -’

Figure 3: Composition of de minimis grant for Light Projects.
16



The linked enterprises with overlapping ownership structure are considered as one single enterprise accord
Article 2 of the De minimis regulation, therefore the de minimis aid received by these Light Partners mu.
cumulated and the EUR 200,08¢hdhd must be respected for the cumulated amount. For details, please
consult Article 2.2 of the Regulation.

Each Light Partner shall declare the total amount of de minimis aid granted to the Light Partner and its i
enterprises in the presentarplthe vi ous two fiscal years in Hungar
de minimis aid for Light Partnerso. This decl ar i
once again as annex to their Light Project Proposaleagigeahfrom B Light Scheme plafdhesge

assistance provided by the EPSF during the Light Project implementation are also considered as state ai
recorded as de minimis.

This amount will be deducted from the EUR 200,000 threshold ag@finenthél grantable to the Light
Partner.

When defining the granting Member State for the de minimis aid under the B Light Scheme, the proport
approach will be applied. This means that the aid granted to each Light Partner (inclutiangigloth direct fi
support and in kind foéeharge services of EPSF) will be divifieth Si:tween aid granted by Croatia and

aid granted by Hungary. From the perspective of the Light Partner, it means that half of the received grant
be deducted from itswgarian de minimis threshold, and the other half shall be deducted from its Croatian d
minimis threshold. This also means that under B Light Scheme no Light Partner may receive grant (including
financial and in kind) higher than the double kell@vefr tsum of the remaining amounts of its de minimis
thresholds in the two countries

The aid grantor shall inform the Light Partner about the prospective amount of the aid (expressed as gross
equivalent) and of its de minimis character,M@whibee State granting the aid, making express reference to
Commission Regulation (EU) No 1407/2013 and citing its title and publication reference in the Official Jour
the EU. As part of the grant decision, the grantor (the Managing Autbfaitity fmaasial support, or the

HAMAG BICRO in case of the free of charge EPSF services) must give detailed information on the de minin
granted under the B Light scheme using the @Al nf.
Scle me 0 . I n case of the financi al S U p p aninimis aid, he Ma
but it does not affect the fact that the grant is given proportionate by the two Member States.

Records regarding de minimis aid shall binedaiotal0 years from the date on which it was granted, and
such invitation of the granter the Light Partner is obliged to present all the documents. On request of th
information shall be provided on de minimis aid within 20 workdays.

As B Light Salme provides de minimis grant to SMEs, Light Projects containing development of the followi
activities are excluded:

9 fishery and aquaculture,

9 primary production, processing and marketing of agricultural products listed in Annex | to the Treaty (
Annex | of Implementation Manual),

9 the establishment and operation of a distribution network towards third countries or Member States
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5. Eligibility of activities of LigRtartners

5.1. Eligibleactivities

Eligible activitiesaghtProject business cooperation should belong to the following NACE codes2
representing the target economic sectors of B Light Scheme:

Ci Manufacturing (188);

Di Electricity, gas, steam and air conditioning supply (35);

E1 Water supply; seweragetevasnagement and remediation activitigs)(36
F1 Construction (443);

G Wholesale and retail trade, repair of motor vehicles and inotdycygokesf the Light Partners can be
granted to implement these tfjpetivities within a singggt Project (487);

HT1 Transportation and storage539

I'T Accommodation and food service adtasibphsding extension and quality improvement of accommodation
capacities, focusing on qualitsicelevelopment to be stipulated on call le&8)(55

JT1 Information and communicatic® 833
MT Prdessional, scientific and technical activitiés)(69
N7 Administrative and support service activities, only the following activities:

1 Employment activities (78),
9 Travel agency, tour operator reservation service and related activities (79),
9 Securitand investigation activities (80);

Pi Education (85);
Qi Human health and social work activiti88).86

RT Arts, entertainment and recreation, only the following activities:

1 Creative, arts and entertainment activities (90),
9 Librariesarchives, museums and other cultural activities (91),
1 Sports activities and amusement and recreation activities (93).

All eligible activities of each Light Partner should belong to any of the above listed NACE codes. Activities ol
these NACE codes areligible

2SeeNACHRev2 StatisticallassificatiafeconomiactivitiemtheEuropea@ommunitfurostaguropean Communitx)8.

18



Independently eligible activities:

91 Developmentnewtechnologgervicerproduct.
9 Purchasefequipmerfiorthesakeofjointechnologgervicandoroduatevelopment.
9 Purchasefequipmemdrthesakefmovingnaterialpackagingndstoringnthephas@fjoint technologgrvice
andproduadevelopme(purchasefvehiclesprohibited).
9 ICT development: purchase and installation of new hardware and software equipment (with the exception of gen
officeise).
9 Activitieborenteringewmarketsfjointlyevelopeichnologgervicandproduct:
0 Appearanameventsairshusinesseetingénternationpfojectievelopmewbrkshopsrganised outside
programnarea,;
Organisatiafbusinesseminarsyorkshopspnferences;
International margetveys;
Developmeotupgradingfmarketingolandnateriaiforeigtanguagédesigniayoutelaboration);
0 Marketingctionsargetingnarketsutsideheprogrammerea.
1 Externaxpertistorthesakeofdevelopingintechnologgervicandproduct.

o O O

Eligiblectivities to be combined with independently eligible activities:

91 Investmerihbasidnfrastructudkevelopmeandconstructiornlargingestructuringgfurbishment miodernisatiai
buildinéprthesakenfoperatingquipmerorjointechnologgervicandoroductievelopment.

91 Purchasefequipmerbrgenerabfficaise.

9 Purchasefintangiblfixedassetgpurchasefpatenandthekindfintangiblessetglicence, protectignjrchase
ofutilisatiorightgorintangiblassets.

9 Organisatiaitrainingseminar®rimprovingnowledgendevelopirjgintechnologgervicandproduct.

1 Employmeafnevandexistingmployedstthesakafdevelopirjgintechnologgervicand product.

9 Light Project administration and management: organisation of Light Partner meetingdpauathentied of
expenditurejaintenanasfiles publigprocuremeattivitiesnlevebftheLightPartnergLighProjectnanagement
activitiebeyontheresponsibilitiefEPSFseeChapte®.3.).

Purchase of second hand equipment is not eligible in general, except the following conditions are fulfilled: |
other assistance has been received for it from the ESI Funds; (2) its price does not exceed the generally acc
price on the market irgjion; (3) it has the technical characteristics necessary for the operation and complie
with applicable norms and standards; (4) it is not feasible to substitute with new equipment (e.g. due t
speciality, to its age or cultural value or to tliffigreoee).

In case of Light Projects with works project elements, Light Partners for submission of the Light Project Proy
should have available construction plans ready to be submitted to the relevant authority in order to acquir
building permif the activity is subject to building permit. Detailed description for works elements are detailec
Chapter 10.

|l mportant to point out that developed building c
claims for 2 years.
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5.2. Eligible levels afooperation

Minimum cooperation level requirement within a Light Projeeaddesl \ahasorder joint technology,
service and product development by the cooperating Light Partners operating oofdHietzordsidéor
setting up creberder supplier networks and/or for jointly engaging into new market.

Reflectingntheminimumequiredooperatiolevel two resultindicators shoulde metby eachLight Project
proving their valuaddedcooperation:

I Documentary evidencesighed contractual business agreement with third parties for sbking
commonlyevelopedew or upgradecproducttechnologpr serviceby eitheror all of LightPartnerswithinthe
sustainabiliperiodftheirLightProjec(2 yearsaftercompletiooftheirLightProject)proverbysignedusiness
agreemeiigreements.

I Reachinghe minimunvalueof sellingofcommonlgevelopedeworupgradedroductechnologgr service by
either or all of Light Partners, required minimurd@%lw the total grants allocatethelLighProject
withirthesustainabiliperiosftheiLighProjecf2yearsafter completiofiheilLighProjectprovetytrial
balanceftheLighPartners.

Reaching the following additional eligible levels of cooperation means more valuable Light Project:

Previousecor@fdevelopmeattivitieandcrossbordebusinessooperatiomdthelighPartners;
HumarapacitiesfLighPartnerandheicompetencéwelatiototheLighProjectontent;
Innovativeharactesfproductechnologgrservicelevelopment;
Businespotentialfproductechnologyrservicelevelopment;

Methodology of projegiementation;

RelevancendpreparednessLightProjecbudget.

e e I === IR e [ e S e

Level of cooperation is measured following the marketing concept wfathi3Ankstérmining the Light
Projectés product and mar ket growth, t haddedgi vi ng
which is the main result indicator of the B Light Scheme (see Figure 4).

3Ansoffl.: Strategies for Diversification, Harvard Business Review, Vol. 38Jssl85,, Pgp 1124 http://www.ansoffmatrix.cc
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Figure 4: Application of the Ansoff matrix in measuring level of cooperation of Light Projects.

According to the Ansudtrix the following levels of business cooperation intensity may be identified concernin
the Light Projects (from the lowest to the highest intensity):

PENETRATION: Placing existing product, technology or service to existing markets ofithigitt Partners, w
entering into each otherds mar ket or third mark
better knowledge about the product, technology or service on the existimpisnarkBtSLIGIBLE for

granting from B Light Scheme

MARKET DEVELOPMENT: Finding a new market to an existing product: an already developed proc
technology or service wildl be placed on a new m;
made possible through this cooperatian.cas¢hone of the Light Partners is the owner of the product, the
other one provides an access to the new market (in its own or thirdlueuistr@ONDITIONALLY
ELIGIBLE if entering the new market does not mean parallel reduction of nianket fgrelsemcelL i ght P
existing markets but increase in total selling.

PRODUCT DEVELOPMENT: Introduction of a new product to an existing market: a new product, technolc
service will be developed to a market where one of the Light Partners are already present. In this case bott
Partners are -developers of the pratdthat will be placed on one of their existing markets. In this type of
cooperation the product kmawrepresent the added value of cooperation. This is ELIGIBLE for granting fron
B Light Scheme.

DIVERSIFICATION: Development of a new product trlkendwtimthe developed product, technology or
service and the gained market are new. This represents the most advanced level of cooperation that may ir
several modality options: one (or more) of the Light Partners do the product deuagiprRemtnetisr

give the access to the new market which may be in the partner countries or in third countries. This is the le
cooperation intensity where cooperation of more than two Light Partners may be necessary. This is the N
PREFEREABLY HIBLCE for granting from the B Light Scheme
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6. Cofinancing of Ligh®rojects

6.1. Type otofinancing

EU contribution to Light Partners financed from B Light pa@pat/abiegrant.

6.2. Cofinancingrate

Payment of the EU arational cbi nanci ng takes place upon approve
reports and final report. Payment is carried out to the bank account -@&ICBROIAM®G.B is obliged to
transfer the appropriate sumfofawing to the Benefesaaind the Light Partners.

A maximum of 75% of the total eligible expenditure can be requested as grant from the B Light Scheme
the rest shall be covered as own contribution of Light Partners.

6.3. Owncontribution

Each Light Partner should providaiaimum of 25% of the total eligible expenditure as own contribution
for implementation of the Light Project.

Own resources can be composed of any kind of financial resources (e.g. money on bank account, bank loar
the exception of grants requestadtie European Union or from Natiinahcing resources

6.4. Light Projecsize

Minimum and maximum size of Light Projects per Light Rartime Call for Proposal

Total eligible costs Maximum ERDF-fimancing
(100%) (75%)
Minimum péight Partner EUR 40,000 EUR 30,000
Maximum per Light Partner EUR 60000 EUR 20000

Total costs of cooperation activities of Light Partners may excee@EMR,but in this case all costs
above this threshold are regarded as costs outsidethg ht Pr oj ect ds el i gi bl e ¢

As VAT is not eligible, all costs should be budgeted without VAT.

As the funded bodies are SMEs, implemented activities being considered as state aid relevant, the maxi
grant will be calculated applying the de majinviserel the maximum grant for three consecutive years shall
not go beyond EUR 200,000 per Member State (see Chapter 4.)
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7. Eligibility of costs of Liglartners

7.1. Preparatiorcosts

Preparation costs represent a special eligible expenditure that is automatically granted to the Light Partner:
successfully sign Partnership Agreement with the LB for implementation of their Light Project up to an amo
total EUR 1,000 per LighttRar as a lump sum cagtlated to the preparation of the Light Project Proposals

Any difference between the granted lump sums and the costs occurred in reality for these activities is ne
checked nor further monitored by the Cooperation Progiemmengrighstructure. B Lights do not need to
document that the expenditure has been incurred and paid or that the expenditure corresponds to reality

7.2. Staffcosts

The costs of staff are expenditures incurred connected to the personnel involeeditation of the

Light Project on behalf of the Light Partners. The staff involved in project implementation with a valid contra
work fulime or patime and can do administrative and/or professional tasks. Staff costs shall be clearly
conneted to the project and its activities.

Staff costs for Light Partners are eligible for both existing and newly hired employees, employed for the pur
of the implementation of the Light Project. Light Partners may choose in their Light ter@jeptyProposal
either standard scales of unit costs or calculation on real cost basis. This choice shall remain unchanged c
implementation of the Light Project part.

a) Standard scales of unit costs

In case aftandard scales of unit cost®nthly staff coates are defined upon qualification requirements.

Monthly rate
(gross amounts

Category Qualification requirements _ _

social security
charges)

manager / engineer / prod| High education degree (WBS&, BSc drigher) EUR 1.70

developer / marketing expq with minimum 3 years of experience. '

. - . | Secondary education in the relevant physi
h | and ad trat - : . . -

physical and administrative:  yministrative field, with minimum 1 year EUR 80(

workforce .
experience.

If an employee is not employddrigl)ithe unit cost shall be applied proportionally according to the full time
equivalent (FTE) rate
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Light Partners are required to document and report the fact of employment, the position and the qualificati
the employee accagdia the staff categories above, the FTE of the employment and the employment perioc
The eligible cost is then calculated as a multiplication of the relevant monthly staff unit cost, the FTE ratio al
number of months of the employment.

In case of ajying standard scales of unit costs, any difference between the granted unit cost based amount
the costs occurred in reality for staff costs is neither checked nor further monitored by the Coopera
Programme implementing structure. Light Partéreegml to document that the expenditure has been
incurred and paid or that the expenditure corresponds to reality.

b) Real cost
Ifreal cosboption is applied, the actually spent (paid) expenses are eligible, including the following:

I Salary payments related to the activities which the organisation would not carry out if the Light Prc
was nhot undertaken, fixed in an employment document (employment contract, an appointment deci
or any other equivalent legal agreement which fenathle identification of the employment
relationship with the Light Partner) or by legislation relating to responsibilities specified in the
description of the staff member concerned.

I Any other costs directly linked to salary payments incuaieldbgnthe employer (such as
employment taxes and social security charges, including pensions), provided that they are4:

o fixed in an employment document or by legislation;

0 in accordance with the legislation referred to in the employment docurteerdadd with s
practices in the country and/or institution where the individual staff member is working;

0 not recoverable by the employer.

With regard to payments to natural persons working for the Light Partner under a contract other thar
employment/work cardrt ( egy ®n i megb?2z8s / wugovor o djelu)
contract is considered as an employment document. Such costs are eligible if all the following condition:
respected:

I the person wor ks dractoasrandt unless tthemgise agréed with ithe Lights i
Partner, on the Light Partner6s premises,;

[ the result of the work carried out belongs to the Light Partner, and

I thecosts are not significantly different from those for personnel performing similar tasks under
employment contract with the Light Partner.

Principles to be applied for existing employees on real cost basis:

I Salaries, other payments and benefitsyagtigirie if foreseen in the legislation, company internal

regulation, collective wage agreements or in
employment policy of the Light Partner (ad hoc regulations applicable only doe thet project
allowed).

I Unjustified dwbc salary increases or bonuses for Light Project purposes are not eligible

4According to Regulation (EC) No 883/2004 of the European Parliament and of the Council
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0

Where foreseen by émeployment document, overtime is eligible, provided it is in conformity with the
national legislation and the standard practice of the Light Partner, and if it is based on an appropr
time registration system. In case of part time employmenthail/edim®gortionally allocated to

the Light Project.

The adequacy of staff costs must always be ensured. When claimed staff costs are not adequat:
quality and/or quantity to the realised Light Project deliverables and outputs as listed in the Light Pre
documentation, a flat rate correction mayeokfalphing the principle of proportionality.

Staff costs must be calculated individually for each staff member charged to the Light Project.

The staff can be allocated to work full time (100% of the working time is allocated to the tigjhtd°roject) or pa
for the Light Project. In both cases the planned ratio of working time has to be clearly indicated in the bt
table, included in the relevant cost item of the given staff.

Staff costs of pirhe employees have to be calculated using doéavfitigemethods:

0

0

parttime with a fixed percentage of time worked per month on the Light Project, with no obligation
establish a separate working time registration system;

paritime with a flexible number of hours worked per month, in limbevitf &iowrs varying from

one month to the other worked on the Light Project, based on a time registration system covering 1(
of the working time of the employee;

on an hourly basis.

Supporting documents for calculating staff expenditure orbagisal cost

0

full l'ist of project staff within the Light
the project, percentage of work dedicated to the Light Project and total gross salary (has to be avail
from the first reponthef Light Project);

work contracts which permit the identification of the employment relationship between the Light Prc
staff and the Light Partner;

a clear assignment (working contract / job description) providing information on the tin@in tasks withir
Light Project;

payslips, proofs of payment (e.g. bank statements);

calculation evidence for the determination of the hourly rates of the Light Project staff;

timesheets (not applicable fetimartvith fixed percentage of time worked on projgetwettioe

overall working time and the time spent on carrying out activities for the Light Project (hame of
employee, date, time and detailed description of thelaetivitgsheet must be signed by the Light
Project s as s ithgangpldyere mpl oyee and by

Staff costs in total are not all owed to amount mor ¢

If staffcostaareincludedCurriculunVitae(preferablfeuropassn English)of therelevangexistingLight
Projectstaffmembersiaveto be attachedotheLightProjecProposal.
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7.3. Office and administratiexpenditure

As regard to the eligibility of office and administrative expesditmnetitaly calculated as a flat rate of
15% of the stafiosts.

Office and administrative expenditure shall be limited to the following elements:

I
I

e e = R e Y e S e B

I
I

Office rent;

Insurance andkes related to the buildings where the staff is located and to the equipment of the office
(e.g. fire, theft insurances);

Utilities (e.g. electricity, heating, water);

Office supplies;

General accounting provided inside the Light Partner organisation;

Arclives;

Maintenance, cleaning and repairs;

Security;

IT systems (operating/administrative IT services of general nature, linked to the implementation of th
Light Project);

Communication (e.g. telephone, fax, internet, postal servicesrtskginess

Bank charges for transnational financial transactions.

Cost items accounted under the office and administration cost category cannot be reimbursed under any otf
category.

Any difference between the granted flat rate based sums and the costs occurred in reality for these activit
neither checked nor further monitored by the Cooperation Programme implementing structure. Light Partne
not need to document that tlee afid administration expenditure has been incurred and paid or that the flat
rate corresponds to the reality.

7.4. Travel and accommodation expenses

Travel and accommodation expenses of théaiadf employed by the Light Partrevelved in the
impémentation of the Light Projeetigitdle costs on real cost baffishey are incurred for performing tasks
directly related to the Light Project activities.

Travel costs may include the following means of transportation:

I

Travel costs: as a genelalfan travelling, the most economical way of transportation has to be used:
o0 Travelling by dait is allowed to use a private or company car only if it is the most economical
way of transportation and it is proven to bsaaitigneolution.
0 Travelling by rail / bus / ship /pkse general rule the most economical and efficient way
of transport should be used. No first or business class tickets are eligible.
0 Local travel fares (bus, underground, taxi etc.).
0 Insurance fe@&go cover theosts of insurance for the whole trip
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I Accommodation and meal costs can be reimbursed if they are in a reasonable price range and if
diem does not cover them. Middle price range accommodation has tetdys beéels &re
geneally accepted within this category. The use of higher category accommodation has to be justif
Duration of the mission must be clearly in line with its purpose. Costs of longer duration are eligible ¢
it results savings made in the costs abrtieiem

I Visa costs.

I Per diems (daily allowances) of the Light Project staff shall be defined by the employer. They mus
exceed the rate set by the European Commission on the following link
https://ec.europa.eu/europeaid/appiatabiitemsrameworkcfundeeexternahidcontracts
18032015 _en.

Per diems can be paid to Light Project staff that travel abroad for the purpose of the Light Project.
diems generally cover meal, accommaohatitbcal travel expenses. In case of receiving per diem
other subsistence costs are not eligible

7.5. External expertise and services

Expenditure on external expertise and service eligitsl@@sts on real cost basgieluding the following
services and expertise provided by a public or j
staff:

I Technical plans and permits: Light Project involving infrastructure and works where external expend
relaed to preparation of necessary project documentation (meaning construction plans, detailed c
estimation, environmental documentation of the investment and feasibility study) and costs for obtai
the necessary permissions shall be budgeted unatdgdhime. Costs can also be eligible if they
occur before the date of receipt of therbjgbt Propogatm by the LB (submission ofRrigjktt
Proposal), but not earlier than 1 January 2014.

I Studies or surveys: evaluations, strategiespldesighandbooks necessary for the cooperation of
the Light Partners.

I Events, conferences, seminars, trainings, Light Projedt thedtirdget line shall include all costs
emerging related to a Light Project event, including fees of lectuenss//tparfers / experts, as
well as costs like interpretation, translation of documents, rental costs, technical background, catel
travel costs of members of the target group etc. Activities closely related to the organisation of eve
can be extaulised separately based on the activity type as well (e.g. transportation, translation, rent
activities etc.); travel and accommodation for external experts, speakers, chairpersons of meetings
service providers.

I Costs of supervisor of engineermdp iart ect 6 s site supervision: i
components.

I Cost related to publicity, promotion and communication: IT systems and website developme
modifications and updates; promotion, communication, pidflicityation, participation in
promotional events (e.g. registration fees).

I Other: intellectual property rights; provision of guarantees by a bank or other financial institution wt
required by EOr national law; other specific expertise and serdanbfonehe Light Project; rent
of equipment
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I Services related to Light Project administration and management: collection of documents
expenditure, maintenance of files, public procurement activities on le\rRdwhéns. IOgiy Light
Project management activities beyond the responsibilities of EPSF are eligible here (role of EPSF dt
Light Project management and reporting see @)apight9Project management services in
total are not allowed to amountenort han 5% of the respective Licgc

The O6external expertise and servicesd category
and against invoices or requests for reimbursement to external experts and Sesvilm pradtest to
carry out certain tasks or activities directly linked to the implementation of the project

7.6. Equipment

Purchase of equipment is eligible only if the items are essential and directly related to the implementation |
Light Projeand if they are listed in the approved Light Project budget.

Al'l equipment shall be other than those covered
and o6l nfrastructure and wor ks GorLight &rojectrireplementatiers s a r
having a clear contribution to the achievement o

Equipment shall be distinguished according to its purpose:

I Contentelated / thematic equipment, directly linked to (or forming lpgttt dPydfeet outputs or
deliverables which will be used by Light Partners and target groups in line with the Light Proj
objectives. Thematic equi pment may be also |
of the following types ofpment isligible costs on real cost basis

o IT hardware and software (clear Light Project relevance is necessary);

Furniture and fittings;

Laboratory equipment;

Machines and instruments;

Tools or devices;

o Other specific equipment needed for tiRrdjaytit

I Equipment for general (office) use, such as computers, office furniture etc. which is used for the ¢
work of the project staff and which 1is not
expenditure that is automaticalliedranthe selected Light Project for purchase of equipment for
general office use is automatically granted to the Light Partners up to an EiBRubhO60: gz
Light Partner as a lump sum cost.

(0]
(0]
(0]
(0]

Depreciation costs are not eligthlmment for Light Project sustainability can be charged in its full amount to
the Light Project.

Eligibility of costs for equipment is subject to the full respect of national public procurement rules, according
thresholds, and for the type tksrds defined in the national law. For all equipment purchased, the relevant
visibility and publicity requirements of the Programme must be respected
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Expenditure of second hand equipment is eligifdkbowing conditions arelflief

no other assistance has been received for it from the ESI Funds;

its price does not exceed the generally accepted price on the market in question;

it has the technical characteristics necessary for the operation and @pptipdéewitrms and

standards;

it is not feasible to substitute with new equipment (e.g. due to its speciality, to its age or cultural value
to the price difference).

7.7. Infrastructure andiorks

Infrastructure and workshgible costs on real coshagiscomprising the following activities:

I
I

Construction of buildings, works and infragttbeseeosts comprise expenditure related to construction

Reconstruction, renovation of buildings, works and infraktrsetoosts comprigpenditure related to work:
needed for the alteration, reconstruction, expansion of a used building.

Works expenditure shall be limited to elements listed in Annex Il of Directive 2014/24/EU. Costs of fe
environmental impact assessnaeciitectural/engineering activities and any other expertise needed for

realisation of the infrastructure not compri s
6External experti se an Hetherearried oat smterballydythetstaftohthed. igh
Partners or with the support of external suppliers, respectively).

The same logic applies for equipment forming part of infrastructure/works realised within the Light Pr
reporteduedr t he OEqQui pmentd budget |l ine when it ¢
line due to Annex Il of Directive 2014/24/EU.

These costs are only considered eligible if they are directly linked to the Light Projett edaseptialém
its effective implementation.

Requirements concerning durability, including ownership and maintenance, as provided for in Article
further detailed in the programme publicity rules apply to infrastructure dalietapbyetits Light Project

Purchase of land is not eligible.

Further eligibility rules to be considered:

I

Construction shall be in accordance with all national legal measures and codes (construction, hygien
and safety) in force.

Thecontractor cannot be a Lead Beneficiary, Beneficiary or Light Partner in the Light Project.

The selection of the external suppliers shall comply with the applicable regulations on public
procurement in force.

The relevant publicity requirements of tiaenBregnust be respected
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Only expenditure of the infrastructure and works explicitly described in the approved Light Project ca
verified.

Contractual advances in accordance with normal commercial law and practice, stipadated in a co
between the Light Partner and the provider, supported by receipted invoices (e.g. advance paymen
the company selected for construction works) are eligible but dependent on later confirmation t
infrastructure and works have been propenelsgnekecuted.

Indicative list of expected supporting documents for validation purposes:

0

Documents on the selection of the contractors are available (documents of the public procurement);
The contract laying down the works for the snralestalent in the framework of the Light Project;

The evidence of the infrastructure and works (e.g. documentation of the works as requested by the
respective regulations and the rules of the public procurement);

Invoices (advance payment certificaeeis payment certificates / final payment certificate);

Proof of payment;

Photo documentation of the o6l nfrastructure ar
publicity elements of the Programme visible);

Permits (environmental peusage permit etc.)

Detailed descriptiofincluding the documentation needsaf financing infrastructure and works
elements of Light Projects is given in Chapter 10.

7.8. Ineligibleexpenditure

The following costs are ineligible fdPaditters:

I

[ e B = I = R e

anyserviceostsmplementadeactLighP a r towrmplénsentatiamypurchasefequipmemiroducedr
distributeblyeactLighPartner;

anyworksgquipmerdr serviceostgpurchaseftompartneorlinkedenterprisesfanyLight Partners according

to 651/2014/ EU Regulation or f r oofficemmwnersrheidlosee s i n w
relativeactasexecutivefficersrowners;

anycostsincurredeforesubmissioaf theLightProject withexceptionftechnicgblansandpermitsrelatedo Light
ProjecinvolvingnfrastructuandworksAs a general rule, based on Article 65 (2) of the CPR, only expenditure
shall be eligible for EU contribution which has been incurred by am#peftibetween 1 January 2014 and

31 December 2023.

valueaddedax(VAT)

purchase of existingldings;

purchase tnd;

finesfinanciglenaltieandexpendituenlegabisputeanditigation;

second hand equipmegeireral,

0 except théollowing conditions are simultaneously fulfilled: (1) no other assistance hasfarétdéroneceived
theESIFunds(2)itspricedoesnotexceedhegenerallgcceptegriceon themarketn question(3)ithasthe
technicaharacteristicgcessarfprtheoperatioandcompliewithapplicableormsandstandardg4)itis
notfeasibléosubstitutaithnew equipmejetgdueoitsspecialityoitsageorculturalaluertotheprice
difference);
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I bank chargesxcept
0 thechargefortransnationfihanciaransactions;
I costgelatedofluctuatioofforeigexchangeate(including.g.conversiotostschargeand exchandmsses
associateditranyofthecomponespecifi€ URaccountstc);
I costs of guarantees and sghidages;
I contributionskind(e.gfreeuseofroomsequipmerdrotherfacilitieynpaidoluntarwork, generalipy
contributiomithoutoneylow);
I operatingndgeneratost{overheadsyititheexceptioafcostselatedoofficeandadministrativexpenditure laid
down in Chapie8.;
interest otebt;
debtsandprovision®rlossesrdebts;
commissions and dividends,gagdients;
purchasefbusinessharesndstoclexchangshares;
unpaidhvoiceamountsrundrawreductioafthepricgcastdiscountliscount);
subcontractedtivitiemcreasindpecosbftheLighProjecwithouddingroportionat@ludoit;
anyexpenditurestirectlyelatetbthelighProjecndassociataditithe_ighPartnersfthe LighProject;
anyform®fdoubléundingfexpendituresxpenditurghichisalreadgupportelyEUorother national or
international funsighsidies.

e e J == [ e Y e Y s R s [

Thelistof ineligibl@xpenditures notexhaustivexpensesotincludedn thelistabovearenotautomaticallgligible Without
prejudiceéotheprovisionsftheEUregulationsoncernedurtherulesoneligibilitpf expenditureaybelaiddowrbythe
MembestateoftheProgramme.
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8. Evaluation and selection of Lighbjects
8.1. Light ProjecProposals

SMECRO — HU-HR SMEs (Light Partners) +—— SMEHU
4

Light Proj Elaboration of SMEs’
B oles detailed project proposals
Proposals

Overall / decision making proposal Relevant Beneficiaries

}

Decision making / Light Project selection Selection Board (LB + 7 Bs)

SME (Light Partner) project
implementation with assistance of
external experts

Figure 5: Light Project selection system of B Light Scheme.

Detailed elaboration of Light Project Proposato@dilsated by the Lead Beneficiary and the Beneficiaries
by the following project generation activities:

I Launching tlepenCall for Light Project Proposals.

I Beneficiaryods the gaba@adion oftthe tLight Rragect Rribpddalsobeeating
SMEs

I Submission of the Light Project Proposals should take place until the deadline defined in the Call for
Project Proposals through the online B Light Platform operated by the Lead BenBiiCRQ.HAMAG

Main content elementsigifit Project Proposal (see Light Project Proposal form):

I main data of Light Project (title, duration, location);
I administrative and fiscal data of Light Partners;
I Introduction of Light Partners: their former and present activities, maiheingrt@dsiaré and
services, expamport relations, human capacities;
I description of Light Project: description of joint product, service or technology, competences of sel
places and predicted value of selling, business potential, innowativeethadadbgical approach,
risk management, consistency and synergy;
I list of activities by Light Partners and timeframe of activities;
I definition of Light Project indicators: contribution to programme level result indicator of increase of ¢
value adetl of Light Partners within the sustainability period; specific indicators: number of signe
contractual business agreements with third parties to be contracted in the sustainability period, numk
counties involved in SME cooperation, target edllng of sommonly developed new or upgraded
product, service or technology by either or all of Light Partners within the sustainability period; ger
and horizontal indicators;
detailed budget and description of listed activities by Light Partners;
souces of funding by Light Partners;
payment forecast by reporting periods and by Light Partners;
location of works activities and required permits;
information and publicity activities;
supplementary documentation in Annexes (CVs of Light Projectesitdfiodorelated to works
activities see Chapter 10).

e e = T e [ s B e

Light Project Proposal is prepared jointly by the cooperaffeg8iEdanguage of Light Project
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Proposal is English.

Submission of the Light Project Proposal shoulckthlyeapia of the involved Light Partners through the

B Light Platform operated by the Lead Beneficias3 KAR@AGr web lifkBoLight Platform see Call

forLight Project Proposals) through upload of the Light Project Proposahfivts EnadiNexision, the

signed scanned version of the certification sheet and all the needed supplementary documei
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Submission of Light Project proposals should take place after launching the Call for Light Project
Proposals with submission deadlines definedhéyApplication Pack.

I Evaluation and decision on Light Projects Proposals has the following process:

I Light Project Proposals are jointly evaluated by the territorially competent SME development ager
(Beneficiaries): territorially competent d&i#opment agencies of all Light Partners judge
administrative and eligibility compliance of the submitted Light Project Proposal (administrative
eligibility criteria see Annex II).

I Territorially competent SME development agencies (Benekciagies) eittapprove the proposal
for further contdr@sed evaluation. For incomplete Light Project Proposals Light Partner applicants w
be requested to deliver completion of missing documents concerning administrative compliance ur
given deadlifeompletion is possible if the given administrative criterion is allowed to be completed, s
Annex Il).

I If content and/or cost of any budget items of the Light Project needs to be further specified, territol
competent SME development agenciekrmghtPRartner applicants for clarification.

I Aftetheadministrative and eligibility compiasnteen checkdloreedifferenscoregfrom the LB
fromthe JSand from two territorially independent main Beneficidned fmndywarded ¢ach
Light Project Proposiaing the saragaluation grid (see Chapter 8.3.).

I The final scofer a singleAPwill be the mathematical average tbfébkscores awded by the
different evaluatof$he joint score awarded by the two Beneficiaries that are involved shall be the
mathematical average of their own two) scores

I After finishing the contdeée evaluation, within 60 days after submission deadlif&rojédtight
Proposals a Selection Board session should be organised.

I If one or more Light Partners withdraw from the partnership at any point of the application process
LPPwill be ineligible fandingIn this case, Lidhtoject propoddlat is nextn the Rank List of
evaluated proposals should be recommehdwetirfor

I Based on the decision of the Selection Board the Lead Beneficiary should sign Partnership Agreel
Addendum with Light Partners of the granted Light Project

8.2. Evaluatiorgrids
Evaluation grid for selection of Light Project Proposals:

Rejection criterion

Light Project focuses on either market development or product developr Yes/No
(diversification), according to business cooperation intensity levels stipulated kb
under Chapter 5.2.

Placing existing product, technology or servicegtonexistis of Light Partners, withg
entering into each otherb6s mar ket o
B Light Scheme

LightProject Proposslscored by the evaluation criteria if it meets thejedbiovecriterion, otherwise
should be rejected. | f evaluator chooses .0Nob6 on
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Evaluation criteria

Maximum

score
Financial background of Light Partners 10
AtleasbneofLighPartnersagnstablénancidlackgroundioseozeraquitprowliquidity 0
ratio (below 0,5).
AllLighPartnerbavestabldinanciddackgroun@mountfequitandiquidityaticareallat
acceptablevel)butatleasobneofLighPartnerbasrelativellowannualurnoveincomparisotothegrants 5
requesteflessharhalfofgrantsequested).
AllLighPartnerbavestabldinanciddackgroun@mourntfequityndiquidityaticareallat 10
acceptablevelpndrelativelguitabléeevebfannualurnoveimorgharhalfofgrantsequested).
Previous international business activities of Light Partners 5
NoneoftheLightPartnerbaventernationblisinessooperatiotheiroperatiofocusesn 0
domestic markets.
At least one of the Light Partners haveragpdrbusiness cooperation. 3
All Light Partners have existing-érport business cooperation. 5
Human capacities 5
Staff of Light Partners does nosk#vg and marketing experience. 0
StafbfatleasbneofLighPartneralreadioolparinenterinthemarkedfdevelopaaroduct, 3
service or technology.
StafbfallLighPartnerbavestrongompetencésmanagementsellingandmarketingf 5
developed product, service or technology.
The product 10
Jointly developed product, service or technology does not have significant new content. 0
Produckervicertechnologgplannetbbedevelopednbasinfnewcombinaticafanexisting 5
product, service or technology which means limited value added to the market.
Jointlgevelopeproductervicortechnologyeneratesignificamtoveltynthemarkein 10
international manner.
The market 10
Market entrance of developed product, service or technology is not sufficiently established, market 0
demand is uncertain.
Markegntrancefdevelopeggroduckervicertechnologgestablisheahdrealistianarketiemandeemsobe
significargnthemarketDevelopeproduckervicartechnologgplanned 7
to be sold mainly within the programme area.
Markegntrancefdevelopeggroduckervicertechnologgestablisheghdealistianarketiemandeemsobe
significargnthemarketDevelopeproduckervicertechnologgplanned 10
to be sold mainly outside the programme area.
Light Project activities 5
SomeftheplannedctivitieshovinconsistengyiththesubjecandmarketfLightProject cooperatitmese
activitieseentobenoinharmonyititheproduadevelopmeandmarket 0
selling aims of the Light Project.
IndependentigiblactivitiedescribedrenlinewitiLighProjeatontenhjoweveherare 3
someactivities seem to be unnecessary in the Light Project.
Allactivitiedescribegrenlinewith_ighProjeatontentheplannedctivitiearealineedetbr 5

successfccomplishment of product development and marketing.
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Evaluation criteria

Maximum

score
Places and value of selling 10
Places of selling are not sufficiently described, predicted value of selling is uncertain. 0
Place®fsellingresufficientlsegmentespecificnarketdutpredictedaluefsellings 5
uncertain.
Botiplacesfsellingswelbescribedndpredictedaluefsellingsrealistitoachiev@0%of 10
requeste@Ucofinancing 2 years after completion of the Light Project.
Innovative character 10
Valueaddeafinnovatioofproducservicertechnologyevelopmeisonlyrelevarforthe 0
cooperatingompanies (Light Partners).
Innovation of product, service or technology development is relevant on local or county level. 5
Innovatioofproduckervicertechnologyevelopmeistelevarforthewholgrogrammes eaof 10
B Light Scheme
Methodology of cooperation 4
Cooperation activities between Light Partners during Light Project implementation is not sufficiently 0
elaboratetljghProjeanainlgontainpartneorientetathetharcooperatiarientedctivities.
CooperatiaactivitiebetweehighPartnerduring.ighProjecimplementaticgwellelaborated also from content
related and organisatiglated aspects, Light Project mainly cantaities 4
based on cooperation of Light Partners.
Riskmanagement 3
Possible risks of Light Project implementation are neglected and less taken into account. 0
RisKactorareweltiescribeghtevaluatedheasurdshandlintheseiskarealsalefined. 3
Consistency and synergy 3
Contribution to EU horizontal principles are neglected and not taken into account. 0
Contribution to EU horizontal principles are well described and impact of Light Project to these 3
principles are sufficiently described.
Description oéctivities 5
Activities of Light Project are not sufficiently described in details, there are unclear activities. 0
All activities are well elaborated in details containing clearly defined actions. 5
Budget and timing of activities 10
Timing afome Light Project activities are not properly defined and also there are over 0
underestimated budget lines.
Timing of all Light Project activities are properly defined and realistic, but trere are over 5
underestimated budget lines.
Bothtiming of all Light Project activities are properly defined and all Light Project activities are 10

budgeted realistically with ne amvenderestimation.
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: o Maximum
Evaluation criteria

score
Definition of indicators 10
Definition of all types of indicators is rather weak: contribution to programme level rasciéardideforitgr]
specific indicators are at the lowest possible level, general and horizontal 0
indicators are at low level.
Atleasbnaypeofindicatorisdefinedtrathelowleve(eithecontributidoprogramnievel 5
resulindicatanrdefinitioofspecifimdicatomdefinitioofgeneralnchorizontaidicators).
Definitionfalltypesfindicators atsufficierdndrealistitevelcontributiolo programmlevel resuittdicatos well
describediefinitionfspecificndicatorareatacceptablevetompareth 10
sizeof the Light Project, general and horizontal indicators are at sufficient level.
TOTAL SCORE 100

For evaluation of Light Project Proposals, a total of 100 points can be achieved

Light Project Proposal is ineligible for granting if total score of Light Project Proposal is under 60 points.

8.3. SelectiorBoard

The Schemeds main decision making body is the S
of the granted Light Project proposals. The SB is composed of 8 members, delegated by the LB and the 7 B

Decisions in the SB are made withynvajtinigj, however for selection of the Light Project proposals need the
unanimous positive decision of the territorially competent SB members (i.e. the territorially competent
development agencies). The LB has block voting rights in terms todfeadnainiistaacial issues. From
programme level bodies, theN¥dand the JS are invited asvating members, however the MA shall have

the right of veto if a decision made by the SB would threaten the overall due performdmoelef the cross
coopeation programme

8.4. Contracting

Regarding contracting, it needs to be emphasized that the whole B Light Scheme is one project in
Cooper at i oadmiRistratigerandnega logic. Therefore one Subsidy Contract has been signed witt
the partnership as a whole, at the time when the B Light Scheme project was approved by the MC. The en
of Light Partners in the Scheme does not change the Suasidpr@pthe Partnership Agreement between

the partners, through the Addenda of Light Partners.

When B Lights of a Light Project enter the Scheme, the following contracting process for EU contributic
followed:

I The Partnership Agreement (PA) fiechbgian Addendum to include the Light Partners, the
information on the Light Project, the respective activities and outputs.

I The PA Addendum is signed by the LB and the Light Partners of the selected Light Project.

I The PA Addendum, together withthieiges seffeclarations from the Light Partners are sent to the
JS (see Chapter 4).

I The responsible programme manager of the JS prepares and sends a note on the compliance of the
documentation to the MA and the funding automatically comes into effect.
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9. Implementation andonitoring

9.1. Projectduration

Duration of a single Light Project shall be between 62amdriths the period of implementation of

project may not staltefore the date of the receipt of the Light Project Proposal by the LBaltet can start
what should be indicated in the proposal together with the final date of the implementation period of the
project.

9.2. Sustainabilityperiod

Sustainability pesd of a Light Project shall be 2 years after completion of Light Froieptetiotate
of a Light Project is the day of approval of the Final Report of the Light Project by the Managing Authority.

Light Partners are obliged to sustain and opergmelesets the Light Project until the end of sustainability
period. Purchased equipment and outputs of works and infrastructure activities cannot be sold within the
Project sustainability period

9.3. Advancegyayment

Light Partners cannot require advapaymenof grants from the B Light Scheme.

9.4. Financiabuarantee

Light Partners should not provide financial guarantee for the grants requested when applying their Light P
Proposal as they have fulfilled their obligations relafyayrteetiteof social security contributions and the
payment of taxes in accordance with the national legal provisions (see Chapter 3.5.).

If a Light Project will be selected Light Partners will be obligediexlsutioib @n their bank accounts

and by signing the Partnership Agreement Addendum to give unconditional and irrevocable consent tc
Managing Authority (in Hungary) aNattbeal Authority (in Croatia) to igsoenpt collection orden

case of failure of the Light Project part of the respective Light Partner.

In case of a failure of the Light Project part of the respective Light Partner during the time of pro|
impémentatiodue to e.dnecoming bankrupt or being wound up, having affairs administrated by the court, hav
been entering into an agreement with creditors, having suspended business activities, becoming the subj
proceedings concerning those maitdsejng in any analogous situatsimgairom a similar procedure
provided for in national legislation or regulagohight Partneannot receive funding and will not be
supported further. In such a case the remaining Light Project paainofattightePartn@) should be
implementeahdall activities should be funded as éligibia mrtner change pessiblethe appropriate
modifications should be implemented by approval of the SB
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9.5. Reportingprocedures

I ReportingnlevebftheLighPartners

As the Light Partners are to be considered as regular project partners having signed the Partnership Agree
they are also required to report their activities and expenditures to the Fs@pAsploetitvgoprocedure

and sloweimbursementcompared to mainstream funding mechamigmulsl represent a considerable
financing difficulty to the Light Partner SMEs, reporting shall fakenpdextk periodshe EPSF provides

the Light Partners technical assistance ipottiaggrocess. Besidesumertased checks each Light

Partner has to undergo minimum -timespot check before issuing the final DoVE.

Partner level control focuses on activities implemented by the Light Partner in the project period and re
expenditures occurred. Detailed guidelines, including the types of documents needed for proving the eligibil
cost items are todmemunicated on national level.

I Scheme level reporting

Payment of the EUfioancing is linked to submission and approval of regular progress reports. Reporting i
case of the Scheme is also in line with the Lead Beneficiary principle. As the partnership is composed of
Partners as well, reporting puoeeathould be speeded up in order tdonmakenth periods applicable and

avoid overlapping between the consecutive reporting periods. Submission and approval of the progress an
reports shall take place through the IMIS system.

The project level report is based on the verified costs declared in the DoVEs of the Beneficiaries and the
Partners and detailed description shall be given on the implemented activities in the given period, includin
achievement of relevantanalis. Content of the report has to be justified with the relevant evidences. In case o
missing or unclear information the JS issues request for clarification. The JS has the right to ask for excep
reports in between reporting periods and aakianfomrprogress of the project in general at any time during
the implementation.

I n spending of the funds available for the Schel
the MA may ask interim progress reports. In case eivii@mrdrdm the planned spending forecast, budget

of the Scheme may be reduced, including the budget of the problematic Light Projects (decommitment r
Article 76 of the CPR).

Taking into consideration the length of-iineetwgontrol, paymentadffnancing may take place ifl%0
days following the end of each reporting period
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Figure 6: Flow of reporting and paymefinafciog.

9.6. Role of the EPSF during managementepuatting

Taking intoonsideration the complex administrative requirement®aferrpsgject managementpfree

charge technical assistance of External Project Support Facility (EPSF) is provided for Light Partners for c
with these requirements. Lead Benefigahehrole of appointing External Project Support Facility (EPSF)
experts to the Light Partners of granted Light Projects. Acceptance of EPSF technical assistance is a
requisite of granting the Light Projects.

EPSF experts provide techass@tance to management of Light Project parts of Light Partners in the following
fields:

timing of Light Project activities to be implemented,;

checking of documents of expenditures of Light Partners;

compilation of partner level progress reportfafthigntst;

preparation for controlling of First Level Control (includindgaed amethiethespot checks);
preparation of documentation in case of modification of Light Project.

e e I === [ = R e

EPSF does not take over the responsibility of Light Project rfranadéghé®artners but the Lead
Beneficiary supervises its activiny in |Iight of

9.7. Procurementules

According to Regulation (EU, Euratom) No 966/2012 of the European Parliament and of the Council ¢
Ocbber 2012 on the financial rules applicable to the general budget of the Union and repealing Cou
Regulation (EC, Euratom) No 1605/2002, and based on other regulations relevant to the Cooperation
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Programmeach contracted project has to manage procurements of services, supplies / goods / equipment
works in accordance with national procurement rules in force, depending on the seat and operational area
given organisatiosi (thr¥H@ngari anCr&adzbanszeZa®on

This means that the public procurement rules have to be applied also in the B Light Scheme, for all project
partners, also including Light Partners.

In case of procurements that are not subject to puigingmio(e.g. below the financial threshold for public
procurement), but the value of the procurement reaches EUR 5,000 (excluding VAT), Light Partners are re
to conduct a procurement procedure, and select a contractor among at least th@epusepende

Under the value of EUR 5,000 (excluding VAT) no procurement procedure is required

9.8. Communicatiorequirements

The communication requirements for the Beneficiaries are contained in the CPR and in Commission
Implementing Regulation (E@2N2014.

The Beneficiaries are required to:

I ensure that those taking part in the project have been informed of the funding from the prese
Programme,

I provide clear notice to the effect that the project being implemented has been selected under |
present Programme,

I ensure a statement included in any document, attendance or other certificate about the effect that
Programme was financed by the EU,

I when communicating on all the matters related to the project, the Beneficiaries should use their nor
stationery but should always use the logo of the Programme, as well as the Interreg EU logo (¢
below).

Light Partners are obliged to:

I use both the Pragime logo and the Interreg logo with the ERDF reference (as described in the Projec
Communication Guidelines) and in the respective language (English, Hungarian and/or Croatian) w
using any of the communication tools and whenever communicaimimgmitgect results as
well as the results of the Programme;

I place at least one poster with information about the project (minimum size A3), including the finan
support from the EU, at a location readily visible to the public such as Hedraraniddiag
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7.Figure: The combined programme logo to be used on cortwoigication

The programmsigan is highly recommended to be used where applicable and in the respective language
(English, Hungari-Aordepd/ oegCooawhank: rikecsossnn

Among communication tealsh Light Project has to

have at least®communication event;

produce trilingual (English, Croatian, Hungarian) promotional material (leaflet, brochure);

share information on their Light Project on t
have at least one media activity (plesse, media broadcast etc.) during the Light Project.

=A =4 =4 =4

It is strongly recommendable at the beginning of the Light Project to gstabliseasum t he Li ght
websites or social media interfaces for continuous information sharingatstidgriteeiiates.

The InterregA/ Hungar@roatia Crodmrder Cooperation Programme has got a detailed Project
Communication Guidelines that have to be applied during the implementation of the Light Projects as well
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10.Administrative requirements for infrastructure and works elements of Light
Project

10.1.Documents to be attached in case of Light Projects with infrastructure and works
elements

Works activities are only eligible if they are directly lickegpénatien activity carried out by the Light
Partners.

In case of Light Projects with works elements, the following documents have to be attached (uploaded toget!|
with the Light Project Proposal form, the Certification Statement and the relevant CVs)

Name of document Description Language | Original or copy
Land or building registrat| Land or building registration Inthe original | Printed and
certificate (tulajdoni lap, | certificatescertified by the legally| language. scanned
ul ogak) authorised representative of the

Partner implementing the works or

activity one document per item
(land, building)must not be older
than 30 days at the time of the

digital file (pdf)
directly downloa
from online

submission. ) :
information syste
Necessary documentatio| See Chapter 10.2. In the original | Printed and
about proof of ownership language. scanned.

land or buildings

Documents supporting th Detailed cost estimation by type| In the original | Printed, signed,
financial aspects of wor k, i ssued bylanguage. scanned
construction activities k°l ts®gbecs!| ®s
koju izdaje projektant), indicating
main activities awithin these the
unit prices and the costs of mate
and works

or

Detailed price
trogkovni k), i
indicating unit prices and the cos
materials and works.
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Name of document Description Language | Original or copy
Construction plans Constructi on plIntheoriginal| Printed and
(engineering plans, /lgralevinski pl|language. scanned
descriptions), inlinewith|t he bui | di ng p¢
relevant legislationinforgr alevi nska do: or
Hungary / Croatia . .

or drawings in form
digital file (dwg o

In case the works activity is not pdf).

subject to permission, the Light

Partner should submit the techni

description (m]

opis), the disammatical plan

(vs8zrajz [ diijzé

the general plan of the building <

(8tn®zeti helys

karta (zemljovi

with the lot number(s) indicated.

Building permits Building permits, if already obtai| In the original | Prhted and
language. scanned.

or

Documents certifying the
exemption of the
construction from building
permit

or

Notification of the procedure initi
for obtaining tbeilding permit,
certified by the respective authol
Hungary / responsible body in C
(authority / body responsible for
issuing building permits)

or

Declaration certifying the exemp
of the construction from building
permit (i ®p2dlk
nem enged®l yk?o°t
izuzelu gralevi
potrebe isholeri
dozvole): issued by the designer
the respective authority in Hung:
or issued by the responsible boc
Croatia

5Please note that the legally binding building permit will be a prerequisite for signing the Partnership Agreermnr
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Name of document Description Language | Original or copy

Photo documentation The scene die works activities h{ Not relevant. | Digital files.
to be documented on photos

Geographical map of the| A geographical map of the In the original | Printed map
investment site construction / reconstruction / by language. scanned
site (HU: 8t n®:
clear identification of lot number( or
(territories / building sites and/or -
sections) digital map.

10.2.0wnership issues of land and buildings subject to infrastructure and works
components gbrojects

In case of infrastructure/works development Light Projects, Light Partners must prove the quality of owners
usage rights of the land/or building involved in the works component. The ownership has to be proven by
land or building registration certificate from the relevant public registers, according to the national legislation

Three cases can be distinguished:

In case the land or builing is owned by the Light Partner implementing the works component, the investm
implemented on own property and only a land or building registration certificate from the relevant public re
(HU: tul aj dak)isnetesspry., HR: ZK ul og

Situations can arise where the | and or buil ding
viasnigtvo) of the Light Partner i mplementing t
joint proprietofst ul aj donost 8r sak / suvliasnigtvo) has to
document they must express that they agree with the implementation of the Light Project and with

continuation of operation until 2 years from the enédate ofthht Pr oj ect 6s i mpl e me
I f the |l and or building constitutes a piece of
posjed), the usage agreement ( has zn 8tpeoprietorss zer z R
stipulated in a notarial document or private | a
bizony2t . erej T maggnokirat / javnobiljegnilki

asthedrawig about the functional di vision of the prec

nacrt funkcionalne podjele posjeda) have to be submitted together with the Light Project Proposal.

In case the land or building is not owned by tReringhimplementing the works component, the Light
Project could finance developments on a third p
Light Partner implementing the wor ksticosmpemzRd ®:
ugovor o najmu) which must be annexed to the Light Project Proposal, together with the declaration of the
of the property (tulajdonos hozz§8j 8rul - nyilat|
submission of thight Project Proposal, thiéhimplementation and the subsequent operation for at least 2
years after the end date of the Light Projectéo
provision for unilaterally withdrawal by either ofiethe LBarshould be informed by any substantial
modifications of tleat comact.
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In all cases the building and/or the land must:

T not be the object of a claim (ig®nymentes [ 1
legislation,
1 not be t object of pending litigation (permentes / nije predmet parnice).

The land or building is not an object of a claim if nobody has a claim, for the present or for the future, listed
register (nyil v8nt ar tZakdjdva unregisteu) that) gozidein any vway &d o any z
extent hinder the present or future owner of the property in exercising his or her ownership and usage right:
developed building or infrastructure cannot be sold and must be kept faee cfaathfidios 2 years after

the end of the Light Projectdés period of i mpl eme

A claimis e.g. if on the extract from the regis
sz®l jegyzet [ regisfai]sanbedokmd;j i gba (u javni

f purchasing right (v®teli jog [/ pravo prvokupsza
nazadkupa),

f forcible collection right (v®grehajtsg8si jog /[

9 existence of a windimgor liquidation procedgraa nst t he owner (f el szgmo
stel ajni postupak),

i aconstructionorpacalt abl i shing prohibition (®p2t®si Ve
ili gradnje) based on a court or administrative decision, othen consteidi@ r i ct i ons
korl 8t oz8sok / ogranilenje gradnje),

1 commencementofapacelt abl i shing or expropriating pr oc:¢
el j8r8s |/ postupak parceliranja ili ekspropri

1T appointing of ans aucdtriaognb epnri o cpeodsut ruep a(k§r,ver ®

T closure (z8rlat |/ obustava poslovanja),

f purchase with the retention of ownership (tul
pridrgavanjem prava vlasnigtva),

f suspension of a regiedte&kkomyocedduj &r 8fsell f sUGP:
knjige).

By the end of an investment type Light Project¢
Project Progress Report, the following documents have to be submitted rext to the repor

T record of the technol ogitovaRlt edeljiewegrzyRkLeywvieo

pri mopredaje), together with the statement o
vezetR nyil at k oz anskognadzora),j ava nadl egnog gr ale\
T valid permission of use (hat8&lyos haszn8l at bze

permi ssion of wuse (ideiglenes haszn8l at bav®t e
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documentation (predidby the relevant authority) proving that the Light Partner has handed in its
request for the initialisation of the permission procedure,
f operational water rights Il.icence (v2zjogi mTl
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Glossary

LeadBeneficiary (LBJAMA@GICRO, bears responsibility for overall coordination of the implementation of the
Scheme, in line with the Subsidy Contract signed with the MA (see Chapter 2.2.).

Beneficiaries (Bshe 7 county level SME development agenciesibtesfmy coordinating the project
activities in their respective counties (see Chapter 2.2.).

Project Partners (lPRBe LB and the 7 Bs of B Light Scheme project.

Light P ar t:rSHlEsstakifgfpdrt inLa Light tProjéc) Peyfosdled to the respective Call for
Proposals and SMEs as Project Partners (final beneficiaries) of B Light Scheme project. Light Partners car
be referred to as AB Lightso.

Light Project Proposgabject proposal submitted by cooperating Sk BsLfightiScheme Call for Proposal.

Light Projecproject part of the B Light Scheme project granted tmesigp &election procedure,
comprising eligible activities of cooperating Light Partners.

Subsidy Contra@ontract signed by the Lead &lanefind the Managing Authority for implementation of B
Light Scheme project implemented under Priority 1 ofAntéuregpdroatia Goperation Programme
20142020.

Application Padonsists of the Guidelines for Light Partner ApplicanghttBeHgroe Call for Proposal
(Call for Light Project Proposals, Light Project Proposal Form).

ImplementationdRa consists of the Implementation Handbook, the Lead Beneficiary and the Beneficiaries al
the Implementation HandboothdoLight Partners and the Communication Plan of the B Light Scheme.
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26.10.2012

ANNEX I.

Official Journal of the European Union

C 3126/333

ANNEX |

LIST REFERRED TO IN ARTICLE 38 OF THE TREATY ON THE FUNCTIONING OF THE

EUROPEAN UNION

{1

No in the Brussels

(2)

Description of products

nomenclature

Chapter 1 Live animals

Chapter 2 Meat and edible meat offal

Chapter 3 Fish, crustaceans and molluscs

Chapter 4 Dairy produce; birds’ eggs; natural honey

Chapter 5

05.04 Guts, bladders and stomachs of animals (other than fish), whole and
pieces thereof

05.15 Animal products not elsewhere specified or included; dead animals of
Chapter 1 or Chapter 3, unfit for human consumption

Chapter 6 Live trees and other plants; bulbs, roots and the like; cut flowers and
ornamental foliage

Chapter 7 Edible vegetables and certain roots and tubers

Chapter 8 Edible fruit and nuts; peel of melons or citrus fruit

Chapter 9 Coffee, tea and spices, excluding maté (heading No 09.03)

Chapter 10 Cereals

Chapter 11 Products of the milling industry; malt and starches; gluten; inulin

Chapter 12 Oil seeds and oleaginous fruit; miscellaneous grains, seeds and fruit;
industrial and medical plants; straw and fodder

Chapter 13

ex 13.03 Pectin

Chapter 15
15.01
15.02

15.03

15.04
15.07
15.12

Lard and other rendered pig fat; rendered poultry fat

Unrendered fats of bovine cattle, sheep or goats; tallow (including
‘premier jus) produced from those fats

Lard stearin, oleostearin and tallow stearin; lard oil, oleo-oil and tallow
oil, not emulsified or mixed or prepared in any way

Fats and oil, of fish and marine mammals, whether or not refined
Fixed vegetable oils, fluid or solid, crude, refined or purified

Animal or vegetable fats and oils, hydrogenated, whether or not refined,
but not further prepared
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C 326/334 Official Journal of the European Union
(1 2)
No;da £ Boisieg Description of products
nomenclature

15.13 Margarine, imitation lard and other prepared edible fats

15.17 Residues resulting from the treatment of fatty substances or animal or
vegetable waxes

Chapter 16 Preparations of meat, of fish, of crustaceans or molluscs

Chapter 17

17.01 Beet sugar and cane sugar, solid

17.02 Other sugars; sugar syrups; artificial honey (whether or not mixed with
natural honey); caramel

17.03 Molasses, whether or not decolourised

17.05 (%) Flavoured or coloured sugars, syrups and molasses (including vanilla
sugar or vanillin), with the exception of fruit juice containing added
sugar in any proportion

Chapter 18

18.01 Cocoa beans, whole or broken, raw or roasted

18.02 Cocoa shells, husks, skins and waste

Chapter 20 Preparations of vegetables, fruit or other parts of plants

Chapter 22

22.04 Grape must, in fermentation or with fermentation arrested otherwise
than by the addition of alcohol

22.05 Wine of fresh grapes; grape must with fermentation arrested by the
addition of alcohol

22,07 Other fermented beverages (for example, cider, perry and mead)

ex 22.08 (%) Ethyl alcohol or neutral spirits, whether or not denatured, of any
ex 22.09 (%) strength, obtained from agricultural products listed in Annex I,

excluding liqueurs and other spirituous beverages and compound
alcoholic preparations (known as ‘concentrated extracts) for the manu-
facture of beverages

22,10 (*) Vinegar and substitutes for vinegar

Chapter 23 Residues and waste from the food industries; prepared animal fodder

Chapter 24

24.01 Unmanufactured tobacco, tobacco refuse

Chapter 45

45,01 Natural cork, unworked, crushed, granulated or ground; waste cork
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Official Journal of the European Union C 326/335

(1

No in the Brussels
nomenclature

2)

Description of products

Chapter 54
54.01

Chapter 57
57.01

Flax, raw or processed but not spun; flax tow and waste (including pulled
or gametted rags)

True hemp (Cannabis sativa), raw or processed but not spun; tow and
waste of true hemp (including pulled or gametted rags or ropes)

(*) Entry added by Article 1 of Regulation No 7a of the Council of the European Economic
Community of 18 December 1959 (O] No 7, 30.1.1961, p. 71/61).
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ANNEX II.

Light Project Proposal
Checklist for administrative criteria

Reference Name o$upportingdocument Relevant Notrelevant Piece(s) Completion
possible
Light Project Proposal flaté
LPP Excel version ves No
LighProjedProposébrm
LPP2 Certification sheet signed, scanned ves No
DeclaratiomsideminimigidofLight
LPP3 Partners ves No
LpP4 Curriculuvitad CVpftherelevanproject Yes
teanmembers
Allcellsinthe Light Project Proposal formarefilled-in Formis No
- completely filled inin English No
 Scanned Certificationsheetissignedbythe legally authorisedrepresentatives Declarations No
ordeminimigicarecompletefyledinanagigned No
CurriculuMitaereprovideshEnglisandntherequirefbrm Yes
Land or building registration certificates
LPP (tulajdoni lap, ZK uloZak), one peritem (land, Yes
building)
Necessary documentation about proof of
LPP ownershipofland or buildings (see Chapter 10.2.) Yes
Documentssupportingthefinancialaspects of
LPP construction activities (detailed cost estimation/ Yes
detailed price quotation)
Construction plans (engineering plans,
descriptions)or (incasetheworksactivity is not
LpPpP subject to permission) technical description, Yes

diagrammatical plan and general plan of the
building site, with thelot number(s) indicated
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Reference

Name of supporting document

LPP W5

LPP W6

LPP W7

Building permasnotification of the
procedurieitiatetbrobtaininthebuildingpermit
or documents certifyingeskemptiooithe
constructidrombuildingpermit

Photalocumentatiomitiphotographs
identifiabtérougkhendicatioafalot number
and/or street name and houseber

Geographical map of the investment site

Relevant

Not relevant

Piece(s)

Completion
possible

Yes

Yes

Yes
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Light Project Proposal
Checklist for eligibility criteria

Criteria Proof Check Clarlflc_atlon
possible
ALighPartnesiitsownecompartyavingorgharb0%fownershightevethelightPartneoritslinked : ,
) . : Public registry Yes

enterpristarouglnaturgbersomavingtleasbneclosedusinesgear
ALighPartnesiitsownecompartyavingorehars0%fownershipghtsvetheLighPartneoritslinked
enterprisiiroughnaturgbersoemployedtleasbneemployeiitslastclosed businegsar Public registry Yes
ALight a r t enuityspgtivéorthelastclosedusinesgear Public registry Yes
ALighPartnershoultiaveheiseabritsbrancndshouldperatatheprogrammarea Publigegistry Yes
AAtleasbnelighPartneshouldhavetsseabritsbranclandshouldperatetheHungariaprogrammerea : .

Public registry Yes
AAtleasbnelighPartneshouldhavetsseabritshranclandshouldperatetheCroatiaprogrammarea . .

Public registry Yes







